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EO 11652: NA 
TAGS: ETRD, Cl, GATT 

SUB J : NOTIFICATIONS OF SERVICES RESTRAINTS IN THE MTN 

REF: LOU STATE 180210 

1 . EMBASSY HAS VERIFIED THAT THE USE OF COMMERCIALS PRODUCED 
BY PERFORMERS WHO ARE NOT MEMBERS OF THE CHILEAN ACTORS UNION 
IS PROHIBITED BY THIS UNION, BUT THAT THIS PROHIBITION HAS NO 
LEGAL BASIS. THE SAME UNION, WHICH INCLUDES MUSICIANS, PRO- 
HIBITS THE USE OF IMPORTED CANNED BACKGROUND MUSIC DURING LIVE 
PERFORMANCES IN CHILE. WERE THE GOVERNMENT TO ENFORCE THIS UNION 
RULE THIS WOULD EFFECTIVELY PROHIBIT THE IMPORTATION OF COMMERCIALS 
AND CANNED MUSIC INTO CHILE. 

2. PROHIBITION DESCRIBED ABOVE IS HOWEVER NOT ENFORCED BY THE 
GOC, NOR DOES THE UNION HAVE ANY MEANS OF ENFORCING IT. IMPOR 

TED ENGLISH AND SPANISH LANGUAGE COMMERCIALS ARE CURRENTLY BEING 
USED AND SHOWN THROUGH THE LARGEST TV NETWORK (TELEVISION 
NACIONAL DE CHILE) WHICH IS OWNED AND OPERATED BY THE GOC. 
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3. INTENT OF THE RESTRAINT. THE PURPOSE UNDERLYING THE 
UNION'S PROHIBITION IS TO PROTECT THE FINANCIAL INTERESTS OF 
LOCAL ACTORS AND MUSICIANS. THERE IS NO EVIDENCE OF DISCRIMINA- 
TION AGAINST ANY ONE COUNTRY. THE PRESIDENT OF THE ACTORS' 

UNION TOLD EMBOFF THAT THERE WAS NO PROBLEM OF INCOME LOSS 
THROUGH THE IMPORTATION OF COMMERCIALS FROM THE UNITED STATES. 

HE ADDED THAT CHILEAN ACTORS DID SUFFER FROM INCOME LOST 
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FOR LARGE NUMBERS OF COMMERCIALS IMPORTED FROM ARGENTINA. 

4. IMPORTANCE OF THE RESTRAINT. SINCE PROHIBITION IS NOT 
ENFORCED, ITS IMPORTANCE IS INSIGNIFICANT. THE CHANCES THAT 
THE ACTORS UNION WILL OBTAIN BACKING FROM OFFICIAL ENTITIES 
IN ORDER TO ENFORCE SUCH PROHIBITIONS ARE MINIMAL. 

5. UTILITY OF ATTEMPTING TO REDUCE OR ELIMINATE RESTRAINT. 

EMBASSY SEES NO USEFULLNESS IN ATTEMPTING TO REDUCE OR TO 
ELIMINATE THE ACTORS UNION RESTRAINT IN THE MTN. 

BOYATT 
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